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The Business and Industrial Outlook 


Although the rate of decline in most of the chief 
indicators of business conditions seems definitely to have 
been checked, and a few signs of at least temporary 
stability to have entered the picture, indications of actual 
improvement in general trade are still lacking, and sea- 
sonal dullness in trade is being added to still further 
depress the already low level of activity reported in 
most of the basic industrial and commercial enterprises 
of the country. A review of the tangible business factors 
for the month of June reveals further declines in indus- 
trial production, iron and steel production, freight car 
loadings, construction, automobile production, and retail 
trade. Wholesale commodity prices displayed more 
strength in some quarters toward the close of June, but 
the downward trend continued in the bulk of the list so 
that the slight rise in the general index cannot safely 
be interpreted as indicating a change in the general trend 
of the price level. 

The slight increase in the Annalist all-commodity 
index was caused almost entirely by sharp increases in 
farm and food products and in fuels. The farm products 
and the foods indexes were pushed up primarily by the 
increase, largely seasonal, in the price of live stock, and 
the fuels index, by the increase in the price of gasoline 
due to the new Federal tax. Grain, textiles, and iron 
and steel prices continued to recede, and other basic com- 
modities, for the moment, remain stationary. The con- 
tinued increase in the index of stocks of raw materials 
on hand in every month of the current year through May, 
the latest date for which data are available, as compared 
with the same month of last year, suggests still further 
instability in raw materials prices unless there develops 
& more substantial demand for these materials than has 
yet manifest itself. While stocks of manufactured and 
semi-manufactured goods have been declining steadily 
throughout the past year and a half, the index of manu- 
factured goods for the first five months of this year was 
still about 8 per cent above the 1923-25 average, suggest- 
ing that in spite of the drastic declines in production 
Schedules in most of the basic industries during the past 
18 months the decline in demand has been sufficiently 
great during the same period to make reduction of stocks 
exceedingly slow. It seems likely, therefore, that any 
appreciable increase in production unaccompanied by a 
substantial increase in demand would be encountered by 
further price weakness. At the present moment it is 
difficult to see from whence can arise an expansion in 
demand sufficient in volume to relieve the market of stocks 
already on hand and to give an impetus to increased 
Production in view of the growing wave of enthusiasm 
for a reduction in government expenditures, both State 


and National, which now adds the government and the 
employees of the government to the already long list of 
those with declining or depleted purchasing power. Thus, 
the lack of prospect for at least stability in commodity 
prices continues to be a retarding factor to business ex- 
pansion. 

Indicative of the continued low state of demand for 
the products of industry is the unusually sharp decline 
during the past two months in the volume of freight car 
loadings, reflecting as they do the actual physical volume 
of trade. The June traffic total was about 34 per cent 
under the total for June, 1931, and about 60 per cent 
below the peak total of September, 1929. Recent esti- 
mates submitted to the regional advisory boards indicate 
that traffic during the third quarter will be about 21 per 
cent below the third quarter of last year. From the 
standpoint of the railroads, the continued decline in traffic 
totals means that much of the gain that was expected 
to accrue to them through reduced labor costs and in- 
creased traffic rates is lost through the shrinkage in the 
volume of traffic carried. 

The recent and the prospective records of individual 
basic industries continue to leave much to be desired. 
Automobile output for the first half of 1932 was 44 per 
cent below the first half of 1931, according to estimates 
of the National Automobile Chamber of Commerce. June 
production which was expected to exceed that of May 
actually declined, and the records thus far available for 
July indicate a further decline from June. It now seems 
probable that the peak in automobile production for the 
year was reached in May. The construction industry, 
likewise, continues to fail to produce any support for 
general business. The volume of contracts awarded dur- 
ing the first half of 1932 declined $1,125 million, a shrink- 
age of 63 per cent from the total for the first half of 
last year. The 26 per cent shrinkage in June from May 
was in contrast with an average increase of 3 per cent 
in June during the past 5-year period. 

The marked shrinkage in the value of contracts 
awarded for public enterprises during the first half of 
this year from the same period of last year suggests 
the failure, to date, of this type of construction, so 
largely advocated as a possible means of initiating re- 
vival, to more than keep pace with other types of con- 
struction. For the year 1931, the value of contracts 
awarded for public works and public buildings combined 
declined $47 million from 1930. During the first six 
months of 1932, however, the value of public works and 
buildings contracts had shown a shrinkage of $343 mil- 
lion from the first six months of 1931. The present 
emphasis on the reduction of public expenditures fore- 
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shadows still further declines during the year in this 
type of construction, and it seems improbable that build- 
ing construction (residential, commercial and industrial) 
will expand in advance of an upturn in other factors. 

Reflecting the virtual absence of demand in the iron 
and steel industry, both pig iron and steel production 
made new depression lows in June when the operating 
average for the month was only 16 per cent of capacity. 
During the first week in July the operating average de- 
clined to 12 per cent of capacity, but rebounded to 16 
per cent the second week. The industry reports no ac- 
cumulation of orders during the present period of dullness, 
and Steel is responsible for the statement: “It becomes 
more apparent that the steel and allied metal-working 
industries must look first for constructive development 
outside their own immediate province for the stimulation 
of confidence necessary to recovery.” 

The easy-money policy of the Federal Reserve banks 
was reemphasized during June by the further expansion 
in the holdings of bills and government securities by the 
Federal Reserve banks to the amount of $263 million, 
carrying the total on June 29 to $1,801 million, by the 
reduction of the rediscount rate from 3 per cent to 2.5 
per cent at the New York and Chicago Reserve banks, 
and by the lowering of the rate on bankers acceptances 
on all maturities at the New York Reserve Bank. The 
cheap-money policy, however, after nearly six months of 
trial, continues to fail of its chief objective which was to 
encourage with new bank loans an expansion in business 
undertakings. For the four weeks ending June 29, loans 
of reporting member banks declined $368 million, $206 
million of which was in the class of “all other loans,” or 
supposedly business loans. The total volume of such 
loans at the end of June was 18 per cent less than on 


the corresponding date of last year. Nor have banks 
increased their stakes in industrial enterprises by invest. 
ing their surplus credit and reserves in the stocks and 
bonds of industry. During the month of June the item 
“All other investments,” representing the employment of 
bank surpluses in commercial and industrial enterprises, 
declined $116 million, or 3 per cent for the month, and 
was 18 per cent less than on the corresponding date of 
last year. Since the beginning of the Federal Reserve 
credit-expansion policy on February 24, member-bank 
loans and investments have declined slightly more than 
$600 million. To date, member banks have only paid off 
a large part of their indebtedness to the Reserve banks, 
During June, rediscounts of member banks at Federal 
Reserve banks, indicative of member-bank borrowing, de- 
clined 5 per cent although during the past 5-year period 
rediscounts have averaged an increase of 9 per cent in 
June. The most noticeable result of the easy-money 
policy continues to be the stimulation of the market for 
Government securities. 


The volume of currency in circulation in June ap- 
proached the amount at the previous peak of last De- 
cember. Normally, the June increase from May amounts 
to about 2 per cent. It is probable that the 3 per cent 
increase in June of this year may be partially attributed 
to independence day currency needs and to some shifting 
from a check to a currency basis of payment to avoid 
the 2-cent government tax on checks rather than to any 
marked increase in hoarding. The expansion in Federal 
Reserve note circulation in June was largely the result 
of expansion at the Chicago Reserve bank, but the further 
increase occurring during the first half of July has been 
spread throughout the system. 

The stock market throughout June drifted toward 
lower levels on very small volume of trading. A slight 
rally toward the close of the month carried the averages 
fractionally above the level of the beginning of the month 
and the strength added by the improving tone in the bond 
market during the first half of July aided the market in 
sustaining the gains. Although the actual level of stock 
prices is low, and in individual cases current prices prob- 
ably underestimate present values, the immediate out- 
look for the stock market is definitely overshadowed by 
the general business outlook and the prospects for an in- 
creased margin of profit. It is now evident that third 
quarter earnings statements will leave much to be de- 
sired, and that further reductions and passing of divi- 
dends are to be expected. A sustained rise from present 
levels, therefore, appears unlikely. 


Viva BooTHE, 
Assistant Editor. 


Business Conditions In Ohio and Ohio Cities 


Employment in Ohio 

Although total industrial employment in Ohio declined 
another 1 per cent in June, the month was not totally 
lacking in some signs of stability. The decline of 1 per 
cent in manufacturing employment in the State, for 
example, was no greater than the average June decline 
during the past 5-year period, indicating at least seasonal 
stability in the manufacturing industries. In the construc- 
tion industry, the gain of 9 per cent was slightly greater 
than the average June gain of only 7 per cent during 
the past 5-year period. It thus appears that the contra- 


seasonal decline in the total for the State in June was 
caused primarily by the contra-seasonal decline in non- 
manufacturing employment. Additional bright spots in 
the month’s record include a gain of 2 per cent in the 
metal products industry as against an average June de- 
cline of 3 per cent during the past 5 years, and com- 
parative stability of employment in 5 other major in- 
dustrial groups of the State; namely, the chemicals, the 
food products, the paper and printing, the rubber products, 
and the textile products groups. Of the individual con- 
cerns reporting to the Bureau in June, 297 reported em- 
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ployment increases for the month, and 135, no further 
declines. Further employment declines were reported in 
5 of the major manufacturing groups, however—the lum- 
ber product, the machinery, the stone, clay and glass 
products, the vehicles, and the miscellaneous manufactur- 
ing groups—and, except in the vehicles group, the declines 
were in contrast with an average increase for June during 


TABLE I 
EMPLOYMENT IN OHIO INDUSTRIES 
JUNE, 1932 


A Month 1926 = 100 
Source: Indi: Reports of 
Change} Change! A 
June, | June, June, Jan.- 
Industry 1932 | from 1932 June 
1932 from May, from 
May, | 1927- | June, 
1932 1931 1931 1931 
Total (658)*. . | —1 —1 —18 
84 —10 —9 
hang Crs (57)... 100 0 +6 —12 —7 
103 0 +3 — 8 —3 
99 0 +8 —9 
LUMBER PRODUCTS (31) —3 +1 —23 —15 
Furniture (18)............... 51 —4 0 —26 —13 
Miscel! —2 +1 —16 
Electrical Machinery, 
ratus and Supplies (28) —5 +1 —25 
Machine Tools (22)......... 36 | —6 0 —49 —38 
Material Handling and 
Power Machinery (18) 45 —5 —2 —40 —38 
and A) 59 6 1 24 21 
METAL “PRODUCTS Ts (iss)... | | +2 | —3 | | 
re ~ 58 +7) —2 —12 —20 
Pipe, Valves, Plumb- 
ers’ Supplies (19).......... 47 +1 —1 —35 —31 
Machine 
Hard 55 0 —1 —15 —13 
Sheet Metal Works (21)..... —29 —25 
Steel Works and 
50 +7) —5 —25 —2%6 
es and Furnaces (14) 76 —65 —2 —15 —10 
Miscellaneous (34)........... 67 —2 +1 —19 —13 
PAPER & (55). 91 0 0 —8 
Paper, Including Station- 
OF +1 —1 —10 —10 
RUBBER PRODUCTS (20) 64 0 +1 —-9 —6 
STONE, CL AND 
GLASS PRODUCTS (66) 53 —i1 0 —32 —20 
Brick and 33 —23 +1 —33 
Glass | 0 —28 —7 
ina otters ( 42 —8 —4 
Miscellaneous (13).......... 55 +10 +2 —23 —25 
TEXTILES (41)............. 80 0 +1 —12 —7 
Men's Clothing 92 +2 +1 —7 —2 
Miscellaneous (23).......... 71 —3 +1 —16 —12 
VEHICLES (5 RP 57 —2 —5 —33 —29 
Autos aa Fume (48) 61 —2 —5 —33 —28 
Cars, Steam and Street 
MISCELLANEOUS MANU- 
FACTURING (44)....... 89 —3 +1 —12 —9 
Manufacturing 76 +1 —10 —10 
SERVICE (4 100 —2 +1 —9 —7 
78 1 0 7 6 
TRAN RTA 
PU BLIC 80 +1 —12 —13 
Seep 36 +9 +7 —42 —45 
BRICK, STONE AND 
CEMENT WORK (10).. 24 +45 +2 —55 —66 
GEN. CO ae (92) 26 +2 +5 —53 —56 
PLUMBING AND 
WEE 41 —7 +5 —52 —46 
STREET, R 
SEWER WOR we 96 +54 +18 —12 +18 
MISCELLANEOUS 7 +2 +4 —32 
All Industries (896)............ 66 —1 0 —20 —17 


* Figures in parenthesis indicate number of reporting firms. 


the past 5-year period or with a condition of stability. 
In the vehicles group, of which automobiles and automobile 
parts is the principle industry, the 2 per cent decline was 
less than the 5-year average June decline of 5 per cent, 
indicating slight improvement in employment in this group 
of industries when corrected for seasonal movement. 

As compared with June, 1931, all types of employment 


showed marked declines this year, the declines amounting 
to 21 per cent in manufacturing employment, 10 per cent 
in non-manufacturing employment, 42 per cent in con- 
struction employment, and 20 per cent in total industrial 
employment. For the first half of 1932, as compared with 
the first half of 1931, total manufacturing employment 
dropped 18 per cent; non-manufacturing employment, 10 
per cent; construction employment, 45 per cent; and total 
employment, 17 per cent. In comparing employment in 
1932 with employment in 1931 it should be remembered 
that employment had been declining for more than a year 
and a half prior to 1931, so that 1982 employment declines 
are from a relatively low 1931 level. 

For the first 6 months of this year as compared with 
the same period of 1931, all the major manufacturing 
groups reported declines ranging from 6 per cent in the 
rubber products industry to 29 per cent in the vehicles 
industry, and amounting to 7 per cent in the food products 
and the textile products industries, 9 per cent in the 
chemicals and the miscellaneous manufacturing industries, 
15 per cent in the lumber products industries, 20 per cent 
in the stone, clay and glass products industries, 22 per 


CHART I 
BUSINESS CONDITIONS IN OHIO 


In Each Series Average Month 1926 Equals 100 
Sources: Bureau of Business Research, U. S. Department of Labor, 
Federal Reserve Board, and F. W. Dodge tion 
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cent in the metal products industries, and 23 per cent 
in the machinery industries. As compared with June, 
1981, the declines ranged from 9 per cent in the paper and 
printing and the rubber products industries to 33 per 
cent in the vehicles industries, and amounted to 10 per 
cent in the chemicals industry, 12 per cent in the food 
products, the textiles, and the miscellaneous manufac- 
turing industries, 22 per cent in the metal products in- 
dustries, 23 per cent in the lumber products industries, 30 
per cent in the machinery industries, and 32 per cent in 
the stone, clay and glass products industries. 


Ohio Construction Contracts Awarded 


The value of construction contracts awarded in Ohio 
in June increased 14 per cent from May as compared with 
an average May decline of 13 per cent during the past 
5-year period. The June gain from May in Ohio in the 
value of construction contracts was in contrast with a 
decline of 26 per cent in the United States as a whole. 
The increase in the value of contracts awarded in Ohio 
in May and June was reflected in an increase in construc- 
tion employment in June which amounted to 9 per cent 
ia the State as a whole and to 11 per cent in the State 
outside the 8 chief cities. 


Hotel Business in Ohio 


Occupancy in Ohio hotels in June increased to 44.8 per 
cent of capacity as compared with 44.1 per cent in May, 
an increase of 1.6 per cent for the month. The average 
rate per room increased 0.8 of 1 per cent to an average 
of $2.69 per room. Room occupancy in June, however, 
declined 19.8 per cent as compared with the corresponding 
month of last year and the average rate per room, 11.9 
per cent, while for the first half of 1932, room occupancy 
declined 16.8 per cent from the corresponding period of 
last year, and the average rate per room, 11.4 per cent. 
The slight increase in both occupancy and the average 
rate per room in June from May resulted in an increase 
of 2.5 per cent in the index of room receipts. Room re- 
ceipts in June, however, were still almost 30 per cent 
below receipts in June, 1931, and, for the first half of 
1932, declined 26.9 per cent from the first half of 1931. 
Food receipts declined 5 per cent in June from May and 
were 30.4 per cent less than in June, 1931. For the first 


half of 1932, food receipts declined 26.8 per cent from the 
same period of last year. 


Automobile Bill-of-Sale Registrations 


New passenger automobile bill-of-sale registrations in 
Ohio increased 11 per cent in June from May as com- 


TABLE II 
INDICES OF BUSINESS IN OHIO HOTELS 


Based on Average Daily Values, 1929 Equals 100 
Source: Individual Reports 


Percentage Change 
J J 
May, | June,° 1932 1932 1932 
Item 1932 1903 from from from 
May, June, Jan.- 
1932 1931 June, 
1931 

Per Cent of Rooms Occu- % % % 
44.1 44.8 +i.6 | —i9.8 | —i6.8 
Average Rate Per Room..| $2.67 $2.69 +0.8 —11.9 —11.4 

Index Index 
Room Receipts........... 54.3 55.7 +2.5 | —29.7 | —26.9 
Food Receipts............ 44.7 42.4 —5.0 —30.4 —26.8 
Subject to revision. 


pared with an average June decline of 16 per cent dur. 
ing the past five-year period. The total volume of pas. 
senger automobile registrations in June, however, fel] 
24 per cent behind June 1931. Truck registrations in 
June increased 15 per cent from May but were 14 per 
cent less than in June of last year. 

The Ford regained first position in new car sales in 
the eight chief counties of the State in June with 32 per 
cent of the total registrations as compared with 20 per 
cent in May. The Chevrolet dropped to second rank with 
19.8 per cent of the total sales in June as compared with 
26.8 per cent in May. The Plymouth, which held second 
rank in April with 16.7 per cent, dropped to third rank 
in May with 17.7 per cent, and retained third rank in 
June with 14.7 per cent of total sales. 


TABLE III 
REGISTRATIONS OF NEW AUTOMOBILE BILLS OF SALE 
@ IN OHIO COUNTIES, JUNE, 1932 
(The Counties Listed Represent Over 80 Per Cent of the Population of Ohio) 
Source: Clerks of Courts of Listed Counties 


Passenger Cars Trucks 
County Change |C Change 

No. from | from No. from | from 

May, | June, May, | J 
1932 1931 1 1931 
% % % % 
0 | —100} —t00 
+17} + 4 23 + 5| 
+47) — 29 —43| — 8 
+ 57 | — 22 5 + 67| -—17 
— —49 5 0| 
+360 0 
+18| —18 19 + 36) +12 
+73) —10 3 + 50 | +200 
+15) + 25 0 —100 | —100 
— 5| — —79 
+ 2) —25 202 —21| — 3 
+58) — 32 7 — 56) — 53 
+ 39) — 42 5 +150 | + 25 
o| — 12 8 60 0 
+ 22| + 22 4 +100 | + 33 
+ 7) 65 — 2} 
+16) + 42 2 +100 | — 33 
o| — 16 1 — 67) —8 
6 +200 |........ 
+38) —14 6 — 2 | + 50 
+11} — 16 192 + 8 + 2 
+93 | + 56 5 0; 
false] 
—21) — 6 0 —100 | —10 
— 36 8 +60 
—43| — 61 2 0o| —%5 
+ 23) — 35 10 -—9 
— 3| —38 2 0; — 50 
+ 37} — 40 5 — 58} — 62 
+17) — 39 3 
4 12 +2 
+50}; —14 8 + 33 | +167 
+25) — 25 8 +300 | — 47 
0}; — 22 39 — 28 
— 4| — 4 4 —18| —% 
+ —42 4 —43| —4 
+21) — 22 ll + 83 0 
0; + 8 4 — 43} +100 
+ 6) — 34 +29) — 2 
+ 22) — 35 24 +14| — 33 
+ 25| — 38 — 50 
+ 7) —2 13 + 63| +44 
+ 3| — 4 2 0o| — 60 
+27} —114 5 + 67 | +400 
+27; — 7 a + 33 0 
+ 22; — 5&4 87 +16 
+ 8} + 1 6 —4 
+ 37); — 45 5 +25) — 55 
+21} — 26 7 — 22 0 
+ 7) —14 — 80 
+34) — 42 32_| +33) — 2% 
+ 22) — 55 10 + 67| —47 
+138 | + 55 2 0} — 50 
+9} + 25 1 — 50 0 
—21| — 33 1 — 50| — 50 
+36) + 9 23 +229 | +109 
Ts — 28 1 
—19} — 45 1 0}; — 80 
+ il 24 969 
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TABLE IV 
TOTAL BILL OF SALE OF 
MAKES OF NEW PASSENGER AUTOMOBILES 
EIGHT OHIO. COUNT 


Source: Actual Registrations Secured from National 
Automobile Dealers’ Association 
. Franklin, Hamilton, Lucas, Mahoning, Montgomery, Stark and 
**No = in 1931. 

Total 

June, Number of |Change |Change| Jan.- 

1932 June, | June, | June, 

Make of Car Per 1932 1932 1932 
Cent from | from | Change 

May, | June, | May, | June, | from 

Total | 1932 1932 1931 1931 

% % % 

Ser 32.0 | 1,011 | 1,732 +71} — 9| — 69 
0 SS 19.8 1,355 1,072 — 21 —49| — 43 
14.7 893 797 +251 +299 
3.6 36 195 +42} + 7| —& 
3.6 207 194 — 6) —10| +4 
Pontiac-Oakland............ 3.5 238 191 —20); — — 47 
2.9 156 159 + —2| — 34 
2.6 91 142 +56) —17| —51 
2.3 114 127 —43| —4 
Sree 2.2 121 118 — 2} —47| — 38 
17 118 92 — 2% 
1.7 ill 91 —45| — 33 
1.3 86 —21| —60| — 42 
1.2 72 62 = 
1.1 63 — 5| 
rere 100.0 | 5,057 | 5,413 + 7| —25| — 42 


New York City. Although bank debits in New York City 
increased slightly more than average in June from May, 
the June volume fell 47 per cent below June, 1931. 


Industrial Consumption of Electric Power 

The industrial consumption of electric power showed 
no increase in June from May in the State as a whole, 
although during the past 5-year period June has averaged 
an increase of 2 per cent. In Akron, Dayton, and Toledo, 
however, electric power consumption by industrial units 
increased, and in Akron and Toledo the increase was 
greater than the average June increase during the past 5 
years. In Youngstown, electric power consumption in 
June remained at about the same level as in May, as 
compared with an average increase of 3 per cent in June 
during the past 5 years. As compared with May, 1931, 
industrial consumption of electric power declined 18 per 
cent in the State as a whole, 26 per cent in Dayton, 27 per 
cent in Akron, 31 per cent in Toledo, and 34 per cent in 
Youngstown. 


TABLE VI 
INDUSTRIAL CONSUMPTION OF ELECTRIC POWER IN OHIO 
Average Month 1926 Equals 100 
Source: Local Power 


Building Occupancy in Six Ohio Cities 

Building occupancy, as indicated by the number of 
gas meters in use, increased slightly in May from April 
in Akron, Canton, Cleveland, and Youngstown, but de- 
clined in Cincinnati and Columbus. As compared with 
May, 1931, building occupancy declined in these 6 cities, 
except in the case of Akron where an increase of 1 per 
cent occurred. Occupancy declines from May of last year 
ranged from 1.5 per cent in Columbus to 4.5 per cent in 
Cincinnati, and amounted to 2.3 per cent in Cleveland, 
3.2 per cent in Canton, and 3.8 per cent in Youngstown. 
For the first 5 months of 1932 as compared with the same 
period of 1931, building occupancy showed a very slight 
gain in Akron but declined in all the other 5 cities. 
Ohio Bank Debits 

The 3 per cent decline in bank debits in Ohio in June 
from May was in contrast with an average June increase 
of 7 per cent during the past 5-year period, and the total 
volume of bank debits in June was 40 per cent below the 
volume in June, 1931, and for the first half of this year 
fell 88 per cent below the first half of last year. The 3 
per cent decline in Ohio in June from May was slightly 
greater than the decline in the United States as a whole 
outside of New York City, which amounted to 2 per cent. 
The decline in the country as a whole was likewise in 
contrast with an average June increase, which during the 
past 5 years has amounted to 4 per cent. The relative 
decline in bank debits from June of last year was slightly 
greater in Ohio than in the United States outside of 


TABLE V 
BUILDING OCCUPANCY IN SIX OHIO CITIES 


Average Month 
Source: Local 


Change Average Change Average 
Index play. 1932 | Change | May, 1932 | Jan.-May, 
City w ape |" Change 
| 5 | | 

+0.5 0.0 —3.2 —3.3 

+0.1 +0.1 —2.3 —2.3 

—0.7 —0.4 —1.5 —0.8 

+0.3 +0.3 —3.8 —4.0 


Companies 
Index | . “henge Change 
City may, | May, 1932 ch’ ge =f May, 1932 i ~May 
1 from from 1932 
932 : "Ze 
April, 1932 May, 1931 | from 1931 
% % 
58 tio +'5 “h 
Toledo... + 3 +3 —31 
101 0 +2 —18 


* Total power production from U. S. Geological Survey. 
Agricultural Income in Ohio 


Agricultural income from 7 important sources in Ohio 
continued to decline in June when the 5 per cent drop 
from May was in sharp contrast with the 5-year average 
June increase of 6 per cent. The gross cash agricultural 
income in Ohio in June of this year was 34 per cent 
less than in June, 1931, and for the first half of 1932 
fell 30 per cent below the same period of last year. The 
June decline in income was caused by further declines 
in the meat animals, the grains, the poultry and eggs, and 
the tobacco groups. The income from the dairy products, 
the potatoes, and the wool groups increased substantially 
in June from May. As compared with June of last year, 
the gross cash income declined in all the groups, the de- 
clines ranging from 5 per cent in the grains to 77 per 
cent in the wool group, and amounting to 13 per cent 
in the potatoes group, 29 per cent in the dairy products 
group, 34 per cent in the poultry and eggs group, and 35 
per cent in the meat animals group. For the first half 

TABLE VII 
GROSS CASH TURAL INCOME IN OHIO 
(Average of the e Menthe 1924-28 Equals 100) 


A 
Index* June, | June, 1932 | Jan-June, 
Commodity June, | June, 1932) rom June, | 

1932 ay,| 1931 hang 
1927-31 
Meat Animals. .... 34 2, *, 4s 
Dairy Products..... 53 + 10 +12 —29 —26 
80 +167 +313 —73 
TOTAL.......... 38 — § +6 —30 


* Average month 1931 = 100. 


* Preliminary estimate and subject to later revision. 
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of 1932, as compared with the same period of 1931, the 
grains group alone showed an increase in gross income 
and in this group the increase amounted to only 4 per 
cent. The declines in the other groups ranged from 26 per 
cent in the dairy products and potatoes group to 72 per 
cent in the wool group, and amounted to 28 per cent in 
the poultry and eggs group and 35 per cent in the meat 
animals group. 


Summary of Business Conditions in Ohio Cities 

Of the 8 chief cities of the State, Columbus and Akron 
reported no further declines in employment in June from 
May, and Cincinnati and Youngstown reported increases 
of 1 per cent and 4 per cent, respectively. In Cleveland, 
Toledo, Canton and Dayton, however, further declines oc- 
curred in June, amounting to 1 per cent in Cleveland and 
Toledo, 4 per cent in Dayton, and 7 per cent in Canton. 
The 1 per cent decline in Cleveland was no greater than 
the average June decline during the past 5-year period, 
while the 1 per cent decline in Toledo was considerably 
less than the average June decline. The 4 per cent de- 
cline in Dayton was in contrast with an average June 
increase of 1 per cent during the past 5 years, and the 


TABLE VIII 
SUMMARY OF BUSINESS CONDITIONS IN OHIO CITIES, 
JUNE, 1932 


Change |A verage|Change |Change |Average| Change 
June, |Change| June, | June, |Change| June, 
1932 June, 1932 1932 June, 1932 
City from | from | from | from | from | from 
May. | May, | June, | May, | May, | June, 
1932 [1927-31 | 1931 1932 | 1927-31} 1931 
Industrial Manufacturing 
Employment Employment 
% % % % % % 
0 +1 —10 0 +1 
—7 —2 —37 —8 —3 —38 
+1 0 +2 —1 —17 
—1 —1 —21 -1 —23 
0 0 —1 —1 —15 
—4 +1 —19 —5 0 
—1 —4 —33 —2 —2 —35 
Y +4 —1 —27 +5 —2 —28 
Other than 8 cities.......... —2 +1 —21 ae an —22 
-1 0 —20 —1 —21 
Construction Passenger Automobile 
City Employment Bills-of-Sale 
+12 —55 +13 —20 —30 
+13 —58 —21 42 
0 —43 +11 —16 —16 
—2 | +2 —2 | 
+4] —6] +7 | —18 | 
+5 —64 +22 —12 
+22 —68 0 —23 —22 
+2 | —7 | —4 | —12 | —46 
+16 | —21 | +20 | —18 | —22 
+7 —42 +11 —16 —24 
Value of Construction 
City Bank Debits Contracts Awarded* 
—3 +5 —41 +74| + 8) —72 
+4 +8 —53 +143 | — 38| — 20 
—3 +8 —30 — 32) +21) —71 
0 +9 —41 — 53; — 1} —79 
—4 +4 —36 +290} +138 
—8 +8 —44 + 57 +219 | — 65 
—5 0 —51 +14) + 8| —7 
—16 +9 —51 +17| +67) — 93 
—4 +8 —37 +20| — 2%} — 30 
—3 +7 —40 


* From F. W. Dodge Corporation. 


7 per cent decline in Stark County, in which Canton is 
the principal city, was considerably greater than the aver- 
age June decline of 2 per cent. As compared with June, 
1931, total employment declined in all the chief cities of 
the State, the declines ranging from 10 per cent in Akron 


Scale for Cincinnati 


Scale for Toledo Scale for Columbus 


Scale for Stark County 


Average Month 1926 Equals 100 


CHART II 
INDUSTRIAL EMPLOYMENT IN OHIO CITIES 
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to 87 per cent in Canton, and amounting to 11 per cent 
in Columbus, 14 per cent in Cincinnati, 19 per cent in 
Dayton, 21 per cent in Cleveland, 27 per cent in Youngs- 
town, and 33 per cent in Toledo. Employment declines 
for the first 6 months of this year as compared with the 
same period of last year ranged from 8 per cent in Akron 
to 85 per cent in Canton, and amounted to 10 per cent in 
Columbus and Dayton, 15 per cent in Cincinnati, 18 per 
cent in Cleveland, 25 per cent in Toledo, and 29 per cent 
in Youngstown. 

Manufacturing employment declined in all the cities 
except Akron which showed no change from May, and 
Cincinnati and Youngstown where increases of 2 per cent 
and 5 per cent, respectively, occurred. Non-manufactur- 
ing employment declined in all the cities except Columbus 
and Dayton, and construction employment in 4 of the 8 
chief cities—Akron, Cincinnati, Dayton, and Youngstown. 
Construction employment increased in June from May in 
Cleveland, Columbus, Toledo, and Canton, and in all cases 
the increase was greater than the average June increase 
during the past 5 years. 

The total value of construction contracts awarded in 
Ohio in June increased 14 per cent from May. The June 
increase was in contrast with an average June decline 
of 18 per cent during the past 5-year period. All the 
chief cities of the State except Cincinnati and Cleveland 
participated in the June increase, and in all except Dayton 
and Youngstown the increase from June was greater than 
the average June increase during the past 5 years or in 
contrast with a substantial June decline. As compared 
with June, 1981, the value of construction contracts 
awarded declined in all the chief cities of the State ex- 
cept Columbus which reported an increase of more than 
100 per-cent. The declines in the other cities ranged from 
20 per cent in Canton to 93 per cent in Youngstown, and 
amounted to 65 per cent in Dayton, 71 per cent in Cin- 


cinnati, 72 per cent in Akron, 77 per cent in Toledo, and 
79 per cent in Cleveland. 

Bank debits declined in June from May in all the 
chief cities of the State except Cleveland, which reported 
no change, and Canton, which reported an increase of 
4 per cent. The declines in the other chief cities ranged 
from 3 per cent in Akron to 16 per cent in Youngstown, 
and, except in the case of Toledo, were in contrast with 
increases in June during the past 5-year period. The 5 
per cent decline in Toledo compared with an average con- 
dition of relative stability. In Canton, the 4 per cent 
increase in June from May was less than the average 
June increase, and the unchanged condition in Cleveland 
was in contrast with an average June increase of 9 per 
cent. As compared with June of last year, bank debits 
declined in all the chief cities of the State, the declines 
ranging from 30 per cent in Cincinnati to 53 per cent 
in Canton. 

Passenger automobile bill-of-sale registrations in- 
creased in June from May in all the eight chief cities of 
the State except Toledo, where registrations were sub- 
stantially the same as in May, and in Youngstown, where 
there was a decline of 4 per cent. The increases in all 
the other chief cities were in contrast with an average 
June decline during the past five-year period. The June 
increases ranged from 2 per cent in Cleveland to 34 per 
cent in Canton, and amounted to 7 per cent in Columbus, 
11 per cent in Cincinnati, 13 per cent in Akron, and 22 
per cent in Dayton. For the first half of 1931, as com- 
pared with the same period of last year, automobile reg- 
istrations declined in all the chief cities, the declines 
ranging from 11 per cent in Columbus to 46 per cent in 
Youngstown, and amounting to 16 per cent in Cincinnati, 
22 per cent in Toledo, 25 per cent in Cleveland, 30 per 
cent in Akron, 35 per cent in Dayton, and 42 per cent in 
Canton. 


The Trend of Business 


Banking and Credit Conditions 


The recent reductions in the rediscount rates of the 
Chicago and the New York Federal Reserve banks from 
8 per cent to 2.5 per cent, accompanied by the reduction 
in the buying rate for acceptances on all maturities by 
the New York Federal reserve bank, reflect the continued 
emphasis on the easy-money policy of the Federal Reserve 
system, as do also the further substantial increases in 
the volume of bill and security holdings of the 12 reserve 
banks, and in the amount of Federal Reserve notes in cir- 
culation. 

As of July 20, Federal Reserve bank holdings of gov- 
ernment securities reached the huge figure of $1,836 mil- 
lion as compared with only $678 million a year ago on 
July 22. Holdings of bills bought in the open market as 
of the same date amounted to $51 million, a decline of 
$26 million from the previous week. During the four 
weeks ending July 6, the combined bill and security hold- 
ings of the reserve banks were increased by slightly more 
than $250 million. Another substantial increase in the 
amount of Federal Reserve notes in circulation during the 
week ending July 6 to the amount of $112 million car- 
ried the total reserve note circulation to $2,868 million, 
as compared with only $1,736 million a year ago on July 


8. During the two weeks ending July 6 the amount of 
Federal Reserve notes in circulation increased by slightly 
more than $252 million. Most of the expansion of the 
first of these two weeks grew out of the Chicago banking 
difficulties since most of the expansion occurred at the 
Chicago bank, but the expansion during the second week 
was general throughout the system. 

To date, the easy-money policy of the Reserve system 
has failed to stimulate bank loans or to increase the in- 
vestments of banks except in government securities. At 
the end of June, reporting member-bank loans on securi- 
ties as well as “all other loans” had each declined 3 per 
cent from the corresponding date of the previous month. 
The 3 per cent decline in “all other loans,” representing 
primarily loans for business and industrial expansion, was 
in contrast with an average June increase of 1 per cent 
for this type of loans during the past 5-year period, and 
the total volume of such loans at the end of June was 18 
per cent less than on the corresponding date of last year. 
Likewise, “all other investments,” representing the em- 
ployment of bank surpluses in commercial and industrial 
enterprises largely through the purchase of bonds and 
securities, continued to decline during June, being 3 per 
cent less at the end of the month than at the beginning, 
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and 18 per cent less than on the corresponding date of 
last year. Since the beginning of the Federal Reserve 
credit-expansion policy on February 24, member-bank 
loans and investments have declined slightly more than 
$600 million. As yet, member banks have only paid off 
a large part of their indebtedness to the Reserve banks. 
Member bank rediscounts at Federal Reserve banks, in- 
dicative of member-bank borrowing, declined 5 per cent 
during the month, although during the past five years 
June rediscounts have averaged an increase of 9 per cent. 
The most noticeable result of the easy-money policy of 
the Federal Reserve banks to date continues to be the 
stimulation of the market for government securities. The 
holdings of government securities by the reporting mem- 
ber banks on June 29 were 6 per cent greater than at the 
beginning of the month, and were 3 per cent greater 
than on the corresponding date of 1931, while the gov- 
ernment security holdings of the Reserve banks increased 
14 per cent during the month of June, and at the end 
of the month were 170 per cent greater than at the end 
of June, 1931. 

The export of gold to Europe during May and early 
June occasioned by the intimations of inflation involved 
in the easy money and credit policy of the reserve system, 
combined with the continued increase in the volume of 
reserve notes in circulation, resulted in a further decline 
to 57.2 per cent in the reserve ratio (the percentage of 
total reserves to combined deposit and note liabilities of 
the 12 Federal Reserve banks) during June, in spite of 
the fact that there was a shrinkage of 2 per cent in both 


TABLE IX 


BANKING CONDITIONS 
(All Dollar Values in Millions of Dollars) 
Sources: Federal Reserve Board and 
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MONEY I IN CIRCULATION, 
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the demand and time deposits of the reporting member 
banks. 

Although a substantial increase in the volume of cur- 
rency in circulation occurred during the last three weeks 
of June and the first week of July, it is probable that a 
large proportion of the increase may be attributable to 
independence day currency needs and to a shift from a 
check to a currency basis of payment to avoid the 2-cent 
government tax on checks rather than to an increase in 
hoarding. During the four weeks ending June 29, the 
expansion in the volume of currency in circulation 
amounted to about $182 million, an increase of 3 per cent, 
For the past five years, however, June has averaged an 
increase of 2 per cent from May in the amount of cur- 
rency in circulation, hence the June increase this year 
was only slightly more than average. During the first 
week of July a further expansion of $126 million occurred, 


making an expansion for the five weeks to the amount 
of $308 million. 


Construction Contracts Awarded 


Construction activity in the United States, based 
on the average value of contracts awarded, declined 26 
per cent in June from May in contrast with an average 
June increase of 3 per cent during the past 5-year period. 
The June decline in the value of contracts awarded re- 
sulted from the greater-than-average decline in building 
contracts and the contra-seasonal decline in public works 
and utilities contracts. The average June decline in the 
value of building contracts during the past 5-year period 
has amounted to only 2 per cent while the June decline 
from May of this year amounted to 28 per cent. Like- 
wise, whereas June, during the past 5 years, has averaged 
an increase of 11 per cent in public works and utilities 
contracts, there was a decline of 22 per cent in June of 
this year from the prevous month. In the building group, 
both residential and non-residential building suffered sub- 
stantial declines, the latter amounting to 35 per cent 
as compared with an average June increase of 3 per cent 
during the past 5 years. Commercial and educational 
building showed slight increases in June from May but 
the value of the total volume of building in these two 
groups is relatively insignificant. Public utilities con- 
struction in June increased slightly more than the average 
during the past 5 years, but the total volume of construc- 
tion in this category was relatively small. 

As compared with June, 1931, the total value of con- 
struction contracts awarded declined 64 per cent in June 
of this year. The decline in the value of total construc- 
tion from June of last year was experienced in all types 
of construction, the declines amounting to 64 per cent in 
the building group, and to 65 per cent in the public works 
and utilities group. Public works construction declined 
60 per cent, and factories construction, 76 per cent. 

The construction record for the first half of 1932 showed 
a substantial decline from the corresponding period of 
1931, total building having dropped 61 per cent during 
this period, and public works and utilities construction, 66 
per cent. During the first half of the year, residential 
building showed a slightly greater drop than did non- 
residential building, although in both cases the decline 
was more than 55 per cent. Public utilities construction 
and factories construction both declined more than 70 
per cent. 

The June decline from May in the value of contracts 
awarded was experienced in all the chief districts of the 
United States except Metropolitan New York and Vicinity, 
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where there was no change from May, and the Up-State 
New York District and the New Orleans Territory, which 
reported increases of 6 per cent and 45 per cent, respect- 
ively. The June declines from May in the other districts 
ranged from 7 per cent in the Central Northwestern Dis- 
trict to 65 per cent in the Southern Michigan District, 
and amounted to 10 per cent in the Chicago District, 11 
per cent in the New England District, 18 per cent in the 
Pittsburgh District, 20 per cent in the Southeastern Ter- 
ritory, 30 per cent in the St. Louis Territory, 37 per cent 
in the Kansas City Territory, 41 per cent in the Texas 
District, and 57 per cent in the Middle Atlantic District. 
The 45 per cent gain in June from May in the New 
Orleans Territory was substantially less than the average 
June gain of 105 per cent during the past 5 years. In 
the Up-State New York District, the 6 per cent gain was 
in contrast with the average June decline of 13 per cent, 
and the stability in Metropolitan New York and Vicinity, 
with an average June decline of 4 per cent, indicating 
actual improvement in these two districts. In all the 
other districts, however, except the New England District 
and the Southeastern Territory, the June declines from 
May were either substantially greater than the average 


TABLE X 
DAILY AVERAGE VALUE OF 
AWARDED IN 37 EASTERN STATES BY TYPES AND 
BY DISTRICTS 
(In Hundreds of Dollars) _ 
F. W. Dodge Corporation 
Average Total 
Change hange Jan.- 
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Type and District June, 1932 from 1932 1932 
1932 from May, from Change 
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1932 1931 1931 1931 
% % % % 
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CONSTRUCTION....| $43,490 —26 + 3 —64 —63 
Buildi 
otal Building.......... —28 — 2 —64 —61 
Residential........... 89 —13 — 7 —68 —67 
Non-Residential...... 15,312 —35 + 3 —61 —56 
Commercial........ 4,983 +2 0 —52 —60 
Educational......... 2,751 +6 +11 —68 —62 
814 —31 — il —76 —71 
6,764 —55 + 7 —6l —43 
Works and Util 19,287 —22 —65 —66 
Public Works......... 17,144 —26 + 2 —60 —62 
Publie Utilities....... 2,143 +40 + 32 —82 —78 
ts 
ew 4,209 —19 —58 —63 
Metropolitan New York 
and Vicinity.......... 7,146 0 —4 —70 —75 
te New York..... +6 — 1 —37 —63 
Middle Atlantic......... 6,286 —57 + 13 —49 —37 
ee 5,284 —18 — 3 —57 —63 
Chicago Territory...... 5,740 —10 +10 —43 —57 
Southern Michigan...... —65 — 10 —71 —58 
Central Northwest. .... 2,351 —7 — 2 —51 —47 
. Louis Territory. .... 2,130 | —30 +35 | —6l —56 
Kansas City Territory 1,623 —37 +l —75 —67 
986 —41 +17 —91 
Orleans Territory... 1,066 +45 +105 —90 —82 
Southeastern Territory..| 2,359 —20 — 21 —57 —57 


June declines during the past 5-year period or in contrast 
with substantial increases during June. No district 
showed an increase in the value of contracts awarded 
in June of this year as compared with the same month 
of last year. The declines, as compared with June of 
last year, ranged from 37 per cent in the Up-State New 
York District to 91 per cent in the Texas District, and 
amounted to 43 per cent in the Chicago Territory, 49 
per cent in the Middle Atlantic District, 51 per cent in 
the Central Northwestern District, 57 per cent in the 
Pittsburgh District and the Southeastern Territory, 58 
per cent in the New England District, 61 per cent in the 
St. Louis Territory, 70 per cent in Metropolitan New York 
and Vicinity, 71 per cent in the Southern Michigan 
District, 75 per cent in the Kansas City Territory, and 


90 per cent in the New Orleans Territory. For the first 
6 months of this year as compared with the first 6 months 
of last year, all the districts reported declines in the value 
of contracts awarded, and the declines ranged from 37 
per cent in the Middle Atlantic District to 82 per cent 
in the New Orleans Territory. 

Iron and Steel 

The new historical low made in pig iron production in 
May was broken in June when only 48 of the 297 stacks 
were in blast, and the average daily production of pig 
iron in the United States was 17 per cent less than in 
May, while the total June output declined 20 per cent 
to only 626,651 gross tons as compared with 1,638,000 
gross tons in June, 1931, and with 2,934,000 tons in 
June, 1930. The operating rate for June averaged only 
14 per cent of capacity as compared with 18 per cent 
in May, 38 per cent in June, 1931, and 69 per cent in 
June, 1930. During the first week of July, operations 
are reported to have declined to only 12 per cent of 
capacity, the lowest record yet reached. The virtual ab- 
sence of demand for iron and steel products is reflected in 
the downward trend in pig iron and scrap prices, the 
weakness in scrap prices being particularly marked in 
June. In view of the very low rate of mill operations 
and the apparent tendency toward distress selling as re- 
ported in the Trade Journals, it is doubtful whether 
present steel prices can be sustained throughout the sum- 
mer. 

The unfilled orders of the United States Steel Corpo- 
ration continued to decline in June when they were 7 per 
cent less than in May, a decline substantially greater 
than the average June decline of only 1 per cent during 
the past 5-year period. As compared with June, 1931, 
the unfilled orders of the United States Steel Corpora- 
tion declined 42 per cent in June of this year, and were 
down 38 per cent for the first half of this year as com- 
pared with the first half of last year. 

From the present indications of demand, since the auto- 
mobile industry along with the railroads and the con- 
struction industry, has ceased to afford an expanding 
market, it is likely that less activity will be experienced 
in the iron and steel industry during the next 2 months. 


TABLE XI 
IRON AND STEEL CONDITIONS 
Sources: Steel and Iron Age 


Average 
Change | Average Jan.- 
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UNFILLED SRDERS, 
OPERATIONS: 
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A U. S. Daily 
[TAS 34,511 —19 —10 —57 —51 


Automobile Production 


Passenger-automobile production in the United States 
made a substantial gain in May with an output for the 
month 30 per cent greater than in April. Truck produc- 
tion, however, remained at substantially the same level 
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as in April. The May increase in the volume of output 
was in contrast with the average May performance during 
the past 5 years, which has been a decline of around 2 
per cent from the previous month. The total volume of 
passenger automobiles produced in May of this year, how- 
ever, was 42 per cent below the total for the same month 
of last year, while the total volume of trucks produced 
declined 40 per cent. For the first 5 months of 1932, pas- 
senger automobile production declined 48 per cent, and 
truck production, 45 per cent. From the records thus far 
available it appears that automobile production which was 
expected to attain a peak in June declined somewhat from 
the May total. It now appears that the automobile 
industry can not be expected to be a sustaining factor for 
steel output during the remainder of the summer. 
Although April recorded a substantial increase in Gen- 
eral Motors sales to consumers, May recorded a decline 
substantially greater than the average May decline during 
the past 3-year period. General Motors sales to con- 
sumers in the United States declined 22 per cent in May 
from April, and sales to dealers, 13 per cent. For the 
same period, sales to dealers in the United States and 
foreign countries combined declined 15 per cent. During 
the past 3 years, sales to dealers have averaged a gain 
of 2 per cent in May from April. For the first 5 months 
of 1932, sales to consumers in the United States declined 
41 per cent and sales to dealers, 44 per cent. For the 
same period, sales to dealers in the United States and 
foreign countries combined also dropped 44 per cent. 


TABLE XII 
AUTOMOBILE PRODUCTION IN THE oe ree AND 
CANADA, ot GENERAL MOTORS’ SA 
Source: U of Commerce 
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GENERAL MOTORS’ 

Comumen, U. S....] 63,500 —22 —48 —41 

To Dealers, U.S....... 60,270 —13 +2° —56 —44 
Dealers, U. S. and 

66,739 —15 0 —57 


The Stock Market 


Although a slight upward movement in the stock 
market towards the close of June kept the averages at 
about the level, or slightly above the level, reached during 
the first of the month, the general industrial averages 
during June were forced down to new lows for the de- 
pression. The bulk of the list drifted lower gradually, 
but in a few cases where the passing or the reduction 
of dividends were expected, sharp declines occurred. On 
June 29, the index of 421 stocks combined was .3 of 1 
point higher than on June 1, and the index of 351 in- 
dustrials had gained .5 of 1 point. The index of 33 rails, 
however, remained at about the same level as at the 
first of the month, while the index of 37 utilities was 
slightly lower than at the first of the month. Second- 
quarter earnings statements will be poor, and without 
immediate and marked improvement in the general busi- 
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ness outlook earnings for the third quarter will be stil] 
poorer. With further dividend reductions and omissions 
almost inevitable, there seems little to prevent the gen- 
eral market from drifting to still lower levels. 


TABLE XIII 
INDEXES OF COMMON STOCK PRICES 
Source: Standard Company 
Change 1932 Range 
Groups June 29, in 
rom 
1932 June 1, | High | Low 
421 Stocks Combined................... 32.8 +0.3 60.7 | 32.5 
32.4 +0.5 57.2 | 31.9 
13.1 +0.1 38.6 13.0 
52.9 —0.4 99.7 | 52.9 
Retail Trade 


The report of the Federal Reserve Board on the sales 
of 500 department stores located in 224 cities of the 
country showed a decline of 26 per cent in sales in June 
as compared with June of last year, and of 23 per cent 
for the first 6 months of this year as compared with 
the first 6 months of 1931. The June decline in sales 
volume was experienced in all the Federal reserve dis- 
tricts and ranged from 23 per cent in the Boston, the 
Richmond, and the Minneapolis districts to 31 per cent 
in the Dallas District, and amounted to 26 per cent in 
the New York and the Chicago districts, 27 per cent in 
the Philadelphia and the San Francisco districts, 28 per 
cent in the St. Louis district, 29 per cent in the Cleveland 
district, and 30 per cent in the Atlanta and the Kansas 
City districts. Likewise, for the first half of 1932 as 
compared with the same period of 1931, declines in de- 
partment-store sales occurred in all the districts, ranging 
from 19 per cent in the Richmond district to 28 per cent 
in the Dallas district, and amounting to 21 per cent in 
the Boston, the New York, the Philadelphia and the Min- 
neapolis districts, 22 per cent in the St. Louis district, 23 
per cent in the Kansas City district, 24 per cent in the 
San Francisco district, 25 per cent in the Cleveland and 
Atlanta districts, and 26 per cent in the Chicago district. 

The Bureau’s preliminary index of retail dry goods sales 
in Ohio for June showed a loss of 16 per cent from May 
as compared with the 5-year average June loss of 9.9 
per cent. Dry goods sales in June were 31.4 per cent 
less than in the same month of last year and, for the 
first half of 1932, averaged 26.2 per cent below the cor- 
responding period of last year. 

Retail sales in 36 chain stores and mail-order houses 
declined 3.3 per cent in June from May and were 14.7 per 
cent less than in June, 1931. In only five of the report- 
ing stores—two mail-order houses, two drug chains, and 
one miscellaneous chain—did June sales show an increase 
from May. The June decline from May amounted to 
9.9 per cent in one dry goods chain, 8.4 per cent in four 
women’s apparel chains, 6.2 per cent in three restaurant 
chains, 5.1 per cent in nine grocery chains, 4.7 per cent 
in ten 5-and-10-cent-store chains, 3.9 per cent in two 
department-store chains, and 1.1 per cent in two shoe 
chains. As compared with June, 1931, only one of the 
36 chains—a dry-goods chain—showed an increase. In 
the other groups of chains, the declines ranged from 4.3 
per cent in one miscellaneous chain to 25 per cent in two 
shoe chains, and amounted to 10.7 per cent in three res- 
taurant chains, 11.7 per cent in ten 5-and10-cent-store 
chains, 12.7 per cent in nine grocery chains, 17.6 per cent 
in two drug chains, 18.6 per cent in two department- 
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store chains, 20.4 per cent in two mail-order houses, and 
23.7 per cent in four women’s apparel chains. In the 
one dry-goods chain to show an increase from June of 
last year, the increase amounted to only 2.8 per cent. 


Wholesale Prices 


Although the rise in the wholesale commodity index 
during the last 2 weeks of June carried the indexes as 
of June 28 2.8 points above the level of May 31, the 
index for the month as a whole showed the average of 
wholesale prices to be slightly lower than in May. The 
rise in the index during the last 2 weeks of June was 


TABLE XIV 
INDICES OF U. 8. WHOLESALE pucee BY COMMODITY 
GROUPS—JUNE 28 
A Month 1913 Equals 100 
Cc in in 
Commodities eg Ss. June 28, | May 31, June 30, 
1 1932 1931 
Farm Products................. 65.9 68.2 +2.3 —20.7 
Food 90.4 93.3 + 2.9 —16.9 
Textile Products................ 69.2 66.4° — 2.8 —31.5 
134.2 145.4 +11.2 +22.9 
95.9 96.0 +01 — 7.9 
Building Materials.............. 107.4 107.2 — 0.2 —10.2 
| ey 96.2 96.0 — 0.2 —3.7 
SETS 82.4 79.6 — 2.8 — 5.5 
ALL COMMODITIES......... 87.8 90.6 + 2.8 —11.7 


Provisional 


caused primarily by the sharp and largely seasonal rise 
in live stock, by the continued gain in some of the meats, 
and by the rise in gasoline prices as a result of the new 
Federal tax. Otherwise, prices continued to drift down- 
ward, grains and textiles continuing to recede and other 
basic commodities remaining stationary for the moment. 
As compared with June, 1930, the all-commodity index 
showed a decline of almost 12 points. All the major 
groups of commodities, except the fuels group, con- 
tributed to the decline from June of last year. The 
fuels group, due largely to the tax on gasoline, showed 
an increase of 22.9 per cent. The declines in the other 
CHART 
INDEX OF WHOLESALE PRICES 


Monthly, 1926-30; Weekly, January, 1931-June 28, 1932 
Average =" 1913 Equals 100 
Annalist 


1930 


1928 
Monthly Weekly 


groups ranged from 3.7 per cent in the chemicals group 
to 31.5 per cent in the textile products group, and 
amounted to 5.5 per cent in the miscellaneous group, 7.9 
per cent in the metals group, 10.2 per cent in the build- 
ing materials group, 16.9 per cent in the food products 
group, and 20.7 per cent in the farm products group. 


Foreign Trade and Prices 


Both the merchandise exports and the merchandise im- 
ports of the United States declined in May from April. 
The relatively greater decline in imports than in exports, 
however, resulted in a substantial percentage increase 
in the excess of exports, although the excess in dollar 
values was comparatively small. Both exports and im- 
ports declined substantially from May, 1931, and the ex- 
cess of exports was 18 per cent less than in May of last 
year, while for the first 5 months of this year the excess 
of exports dropped 54 per cent from the corresponding 
period of last year. Gold exports increased substantially 
in May from April, while gold imports declined, resulting 
in a marked increase in the excess of exports. The four 
weeks of June, however, show a marked decline in the 
flow of gold exports and the early weeks of July, almost 
complete cessation. 

The merchandise exports of the United Kingdom con- 
tinued to decline in May while imports increased slightly, 
resulting in an increase of 36 per cent in the excess of 


TABLE XV 
FOREIGN TRADE OF —e NATIONS 


Sources: U. 8S. Department of Commerce 
Annalist 


and The 
Change | Change | Total 
Country from from 1932) 
April, May, 
1932 1931 from 1931 
UNITED % % % 
M i $136.0) $ 1320) — 3 —35 —36 
Merchandise Imports 127.0 112.0 —-12 —38 —32 
of Exports....... 9.0 20.0 +122 —18 —54 
Gold Exports........... 49.509 | 212.229 +329 = bon 
UNITED Ki GDOM: 
(Pounds 
4.8 30.2 — 13 
53.5 55.7 + 4 —13 
Excess of Imports....... 18.7 25.5 + 36 —29 —19 
GERMANY ( ) 
481 447 7 —43 —37 
427 351 —18 —37 
E: of Exports....... 54 96 + 78 —48 —38 
FRANCE (Francs) . 
mhiitcncwebenns 1,742 1,471 — 16 —40 —38 
tom| ior} —'¢| | 
CANADA 
27.0 40.6 + 50 —32 
lanl 29.8 44.5 + 49 —39 —33 
Excess of Imports....... 2.8 39) +37 | -—72 | —70 


*United States figures subject to revision. 
** Over 1000% increase. 


(x) Excess of imports in comparable period. 

imports in May. The excess of Great Britain imports in 
May of this year, however, declined 29 per cent from May 
of last year, and for the first 5 months of this year was 
19 per cent less than in the corresponding period of last 


ar. 

Although both the merchandise exports and imports 
of Germany declined in May from April, exports continued 
to be relatively greater than imports so that the excess 
of German exports increased 78 per cent for the month. 
As compared with May of last year, however, the excess 
of German exports declined almost 50 per cent while the 
excess for the first 5 months of this year was 38 per cent 
less than for the corresponding period of 1931. 
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French imports continued to exceed exports in May, 
but both imports and exports declined as compared with 
April. The excess of French imports in May was 8 per 
cent less than in April, 11 per cent less than in May, 1931, 
and for the first 5 months of this year, 25 per cent less 
than for the corresponding period of last year. Both the 
merchandise imports and exports of Canada increased in 
May from April. The merchandise imports, however, ex- 
ceeded the merchandise exports so that the excess of im- 
ports for May increased 37 per cent. The unusually large 
increase in imports in May, in all probability, reflects 
buying in anticipaton of the new sales and excise taxes 
in the last budget. As compared with May, 1931, the 
excess of merchandise imports of Canada declined 72 per 
cent, and for the first 5 months of this year was 70 per 
cent less than in the corresponding period of last year. 

Wholesale commodity prices continued to decline 
throughout June in the United States, Great Britain, and 
Italy. From June 3 to July 1 the index of wholesale 


TABLE XVI 
INTERNATIONAL Vals PRICE INDICES 
Source: Journal of Commerce 


Index Index Points Poin’ 
Country June 3, | July 1, | from June | from July 
1932 1932 3, 1932 3, 1931 
United States: 
60.2 59.6 —0.6 —11.0 
Great Britain: 
60.0 58.7 —1.3 —54 
(Milan Chamber of 
48.0 46.4 —1.6 — 53 


commodity prices declined .6 of 1 point in the United 
States, 1.3 points in Great Britain, and 1.6 points in Italy, 
As compared with July 3, 1931, wholesale commodity 
prices on July 1 had declined 11 points in the United 
States, 5.4 points in Great Britain, and 5.3 points in Italy. 


Construction Activity In Ohio and Ohio Cities 
During the Second Quarter of 1932 


The total value of construction contracts awarded in 
Ohio during the second quarter of 1932 increased 51.7 
per cent from the first quarter. Practically all of the 
increase during the second quarter occurred in the State 
outside the 8 chief cities with only Canton and Akron 
showing improvement from the first quarter in the value 
of contracts awarded. In the other cities, second quarter 
declines from the first quarter ranged from 12.4 per cent 
in Dayton to 74.8 per cent in Youngstown, and amounted 
to 18 per cent in Cincinnati, 21.2 per cent in Columbus, 
21.8 per cent in Cleveland, and 23.6 per cent in Toledo. 
The second quarter gain from the first quarter in the 
value of contracts awarded was aided by all types of 
construction except factory construction and other non- 
residential construction. The largest percentage gain, as 
well as the most significant gain in dollar value, occurred 
in public works and utilities construction most of which 
occurred in the State outside the 8 chief cities. The 
value of both residential and non-residential building con- 
tracts was greater during the second quarter than during 
the first, residential building gaining 4.7 per cent and 
non-residential building, 8.1 per cent. Both educational 
and commercial building contracts showed relatively large 
percentage gains in the second quarter from the first, but 
the actual value of the contracts awarded in these 2 types 
of construction was relatively insignificant. 

Notwithstanding the improvement during the second 
quarter as compared with the first quarter, the total 
value of construction contracts awarded in Ohio during 
the first half of 1932 fell 63.7 per cent below the corre- 
sponding half of 1931. The decline during the first half 
of this year was experienced in all the chief cities of the 
State, and ranged from 17.4 per cent in Columbus to 
80.2 per cent in Cleveland, amounting to 63.3 per cent 
in Canton, 64.6 per cent in Akron, 69.9 per cent in Toledo, 


71.7 per cent in Cincinnati and Youngstown, and 72.3 per 
cent in Dayton (Table XVII). 


The decline from the first half of last year occurred 
in all types of construction but was relatively greater 
in building construction than in public works and utilities 
construction due to the large decline in non-residential 
bulding (commercial, educational and factories). 


As compared with the second quarter of 1931, the 
total value of contracts awarded in the State as a whole 
declined 65.2 per cent in the second quarter of 1932. The 


TABLE XVII 
VALUE OF TOTAL CONSTRUCTION CONTRACTS AWA 
IN THE STATE OF 
(In of 
Source: F. W. Dodge Corporation 


Change Cc 
First from First | Second a 
Cities and Types Half of Half of 
1932 1931 
aid, % 
505.4 | —63.3 491.5 
5,066.6 —71.7 2,357.7 — 13.0 
3,730.2 —80.2 1,643.1 — 21.3 
TS 2,441.6 —17.4 1,076.0 — 21.2 
372.4 —72.3 173.9 — 12.4 
833.6 —69.9 361.0 — 23.6 
STATE OF OHIO. 650.0 +108.4 
Cons’ 490.6 —63.7 24,404.9 51.7 
20,351.0 —72.4 10,500.9 6.6 
8,710.2 RT 4,454.3 + 4.7 
11,640.8 —74.5 6,046.6 + 8.1 
1,408.4 | —86.8 ‘088.9 | — 43 
4,045.3 —70.2 1,639.7 — 31.8 
20,139.6 —46.6 13,904.0 +123.0 
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TABLE XVIII 
PERCENTAGE DISTRIBUTION OF TYPES OF CONSTRUCTION CONTRACTS AWARDED IN 
OHIO AND OHIO CITIES, SECOND QUARTER, 1932 


= Other 
Type State Akron Canton | Cincinnati | Cleveland | Columbus | Dayton Toledo | Youngstown} Ses 
% % % % % 
Total 106° 0 106° 106°0 100.0 108° 0 100.0 100.0 100.0 100.0 
eee 43.0 99.6 99.7 55.9 64.5 83.6 95.4 90.3 96.6 31.7 
18.3 28.9 2.8 33.8 25.9 10.1 19.3 24.1 32.2 15.8 
Non-Residential.................+-- 24.7 70.7 96.9 22.1 38.6 73.5 76.1 66.2 64.4 15.9 
oe ccrsasiacwseséveanas 10.8 69.3 7.6 12.7 20.4 50.5 57.8 32.4 29.1 4.6 
err 4.4 0 0 0.4 6.1 7.4 0 0 0 5.0 
2.8 0.3 1.4 0.3 2.6 3.4 18.3 30.5 0 2.6 
6.7 1.1 87.9 8.7 9.5 12.2 0 3.3 35.3 3.7 
PU TILITIES 57.0 0.4 0.3 44.1 35.5 16.4 4.6 9.7 3.4 68.3 


decline from the second quarter of last year was ex- 
perienced in all the chief cities of the State and in all 
the several types of construction. For the cities, the 
declines ranged from 25.6 per cent in Columbus to 90 
per cent in Youngstown, and amounted to 35.1 per cent 
in Canton, 61 per cent in Akron, 71.3 per cent in Toledo, 
78.8 per cent in Dayton, 78.9 per cent in Cincinnati, and 
84.6 per cent in Cleveland. By types of construction, the 
declines from the second quarter of last year amounted 
to 50.1 per cent for commercial building, 50.8 per cent 
for public works and utilities construction, 71.6 per cent 
for residential building, 76.8 per cent for other non-resi- 
dential building, 82.1 per cent for educational building, 
and 91.1 per cent for factories. All the cities reported 
declines from the second quarter of last year in resi- 
dential building; all the cities except Columbus, in pub- 
lic works and utilities construction; and all the cities ex- 
cept Canton, in other non-residential building. Cincinnati 
reported an increase in educational building; Columbus, 
Dayton, Toledo, and Akron, in Commercial building; To- 
ledo, in factories building (Table XIX). 

The percentage distribution of the several types of 
construction during the second quarter of 1932 in Ohio 
and in the 8 chief cities of Ohio is shown in Table XVIII. 
For the State as a whole, 43 per cent of the total was 
traceable to building construction and 57 per cent to public 


works and utilities construction. Of building construc- 
tion, slightly more than 18 per cent was traceable to resi- 
dential building and about 25 per cent to non-residential 
building. In the non-residential building group, commer- 
cial building contributed the major value. 


Although building construction constituted only 43 per 
cent of the total value of construction in the State, it 
constituted a substantially larger proportion of the total 
in all the cities. In Akron and Canton, building con- 
struction accounted for almost 100 per cent of the con- 
tracts awarded during the second quarter. In Dayton 
and Youngstown, this type of construction accounted for 
more than 95 per cent of the total; and in Toledo, for 
90 per cent. In the other cities, building construction ac- 
counted for 55.9 per cent of the total in Cincinnati, 64.5 
per cent of the total in Cleveland, and 83.6 per cent of 
the total in Columbus. 


The difference among the 8 chief cities in the relative 
importance of public works and utilities construction dur- 
ing the second quarter of 1932 is likewise striking. Al- 
though this type of construction accounted for 57 per cent 
of the State total, it accounted for less than 1 per cent 
of the total in both Akron and Canton, and for less than 
10 per cent in Dayton, Toledo, and Youngstown. The 
only two cities in which public works and utilities con- 


TABLE XIX 
VALUE OF CONSTRUCTION CONTRACTS AWARDED IN OHIO AND OHIO CITIES, 
BY TYPES OF CONSTRUCTION, SECOND QUARTER, 1932 
(In Thousands of Dollars) 
Source: F. W. Dodge Corporation 


Non-Residential Buildings 
Total Residential Public Works 
—_ Commercial Educational Other Non- Buildings and Utilities 
Build Factori Reeidenti 
City Buil 

Change Change Change Change Change Change 

April- from April- from April- from April- from from April- from April- from 
June, April- June, April- June, April- June, - June, April- June, April- June, April- 

1932 June, 1932 June, 1932 June, 1932 June, 1932 June, 1932 June, 1932 June, 

1931 1931 1931 1931 1931 1931 1931 

% % % % 
538.3 —61.0 373.0} + 16.9 1.5| — 94.2 6.1 155.7 2.0 63 
Canton 491.5 —35.1 | 7.0 0 432.0 13.5 —92.0 1.5 —09.4 
Cincinnati........ 2,357.7 —78.9 299.2 | — 53.3 10.5 | + 31.3 7.5) — 90.4 205.2 | — 13.4 796.7 —75.8 1,038.6 —#4.9 
Cleveland....... 1,643.1 —84.6 336.0 | — 79.8 99.7) 63.5 43.0} — 99.2 155.3 | — 426.2 —66.5 582.9 —51.9 
Columbus......... 1,076.0 —25.6 543.2 | +148.0 80.0 36.0 | — 58.4 131.5 | — 27.7 109.0 —86.9 176.3 +39.9 
173.9 —78.8 3.9) — GZ —100.0 33.5 —93.2 8.0 —66.9 
361.0 —71.3 | —100.0 110.0 12.0} — 94.2 87.0 —83.6 35.0 —87.9 
113.4 —90.0 33.0 | — 93.1 }.......... —100.0 |.......... —100.0 40.0} — 81.8 36.5 —81.0 3.9 —92.4 
er 

oe 17,650.0 —57.5 810.2 | — 47.4 878.2 | — 83.6 452.0| — 78.2 657.6 | — 86.9 2,796.2 —67.4 | 12,055.8 —36.2 
24,404.9 —65.2 | 2,649.6 50.1 1,068.4 | — 82.1 688.9 | — 91.1 1,639.7 | — 76.8 | 4,454.3 —71.6 | 13,904.0 —50.8 


* No awards in the corresponding period of the previous year. 
**Over 1000% increase. 
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struction constituted a significant portion of the total 
during the second quarter were Cincinnati and Cleveland, 
the former reporting 44.1 per cent of the total attributable 
to public works and utilities, and the latter, 35.5 per cent. 
In all the cities except Cincinnati, the major portion of 
building construction was attributable to non-residential 


building, residential building accounting for only 2.8 per 
cent of the total in Canton, 10.1 per cent in Columbus, 
19.3 per cent in Dayton, 24.1 per cent in Toledo, 25.9 
per cent in Cleveland, 28.9 per cent in Akron, 32.2 per 
cent in Youngstown, and 33.8 per cent in Cincinnati. 
Viva BooruHeE, 


JULY, 


CONVENTION CALENDAR 


August 8-15—St. Louis, Mo....American Retailers Asso- 
ciation, Scott R. KeKins, 
Secretary, Treas., 511 Locust 
Street, St. Louis, Mo. 


August 9-12—New York City__International Apple Asso- 
ciation, R. G. Phillips, Sec- 
retary, 1108 Mercantile 
Bldg., Rochester, N. Y. 


August 1- 5—Milwaukee,Wis._International Baby Chick 
Association, Reese V. Hicks, 
Ex. Secretary, 215 Perisling 
Rd., Kansas City, Mo. 
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FORTHCOMING 
PUBLICATIONS 


OF THE 


BUREAU OF BUSINESS RESEARCH 


MARKDOWNSIN DEPARTMENT 
STORES—BY L. H. GRINSTEAD 


This is another in the series of valuable studies 
of retail merchandising made by The Bureau of 
Business Research. The extent and causes of 
markdowns in a selected group of department stores 
are analyzed in detail. Data are presented for de- 
partments and for merchandise lines. 


DISTRIBUTION OF EXPENDITURES 
AND A COST OF LIVING INDEX FOR 
A PROFESSIONAL GROUP—BY A. E. 
CHANDLER 


A cost of living index for college and university 
professors is presented. This index is weighted by 
the percentage of the total expenditures for major 
budget items and comparison is made with the 
Bureau of Labor Statistics index for wage earners. 


THE FACILITIES OF OHIO NEWS- 
PAPERS FOR RETAIL ADVERTISING 
BY J. C. YOCUM 


This study is an investigation of the nature 
and importance of the activities of the newspaper 
in planning, preparing and executing retail adver- 


These publications are 


now in press and will be 
ready for distribution 
about August 30. Edi- 
tions are limited. 
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Useful Information 


for Business Executives 


Valuable data for use by business people are contained in recent 
“Operating Results” studies published by the Bureau of Business Re- 


search. Standards of practice and performance . . . the operating ex- 
perience of various trade groups . . . are presented. 

These reports are based on actual operating records of cooperat- 
ing firms. Invaluable aid to executives, comptrollers, and proprietors 
of individual establishments in deciding questions of business policy 
is given. Comparisons with the practices and results of the trade 
group may show . .. where expenses are unusually high . . . why mar- 


gins are low . . . where operating efficiency may be improved . . . how 
profit margins may be maintained or increased. 
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R-20—OPERATING COSTS OF RETAILING COAL IN COLUMBUS, BY W. D. HOOPER 
This is the first comprehensive study of the kind in this field. It contains valuable information for 
the Retail Coal Dealer—where and how profits or losses were incurred, analysis of typical expense 
and income figures for different size firms, cost analysis on per-ton-sold basis, valuable sugges- 
tions for improvement in methods of accounting, financial control, and direction of operations. 


X-34—-OPERATING RESULTS OF OHIO WHOLESALE G ROCERS—1930, BY W. D. HOOPER 
The latest of a series begun in 1923, dealing with the Wholesale Grocery trade. Affords standards 
of comparison of operations of Wholesale Grocers in 1930—Comparison of expenses and credit re- 
lationships over an 8-year period, 1923-1930. The study summarizes and supplements current Bureau 


— to Wholesale Grocers, including statistics on sales, commodity prices, collections and re- 
ceivables. 


X-33—OPERATING RESULTS OF SOME OHIO HATCHE RIES—1930, BY W. D. HOOPER, 50 CENTS (Free in Ohio) 
Contains . . . analysis of operating costs, ratios of profits, expense items, etc., to sales . . . analysis 
of production trends, costs, selling prices with seasonal variations. Comparative analysis by size 
groups according to production capacity, and average results per 100 chicks are presented. 


R-17—OPERATING RESULTS OF THIRTY INSTAL-MENT RETAIL FURNITURE STORES, 
BY JOSEPHINE A. LOWRIE, C. P. A. : 50 
Here is valuable comparative analysis of operating results for stores operating on a 12-months credit 
period as contrasted with stores operating on an 18-months credit period. Averages for sales, gross 


margin, expenses to net sales, costs of handling and losses, net profits, ete., for the two plans of 
instalment credit are covered in detail. 


50 CENTS 


50 CENTS. 


BUREAU OF BUSINESS RESEARCH 
The Ohio State University, Columbus, Ohio 


These studies offer valuable Please send me the following publications: 
data for students and teach- C7 R-20 CO X-33 
ers of business principles, 

as they summarize current X-34 R-17 
business practice and oper- oO 
ation. 


Check enclosed 


0 Send invoice 
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